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OATH OR AFFIRMATION

I, ROBERT O.NELSON, JR , swear (or affirm) that, to the best of my knowledge and belief

the accompanying financial statement and supporting schedules pertaining to the firm of NELSON SECURITIES, INC.
, as of JUNE 30 , 20 20 , are true and correct. I further swear

(or affirm) that neither the company, nor any partner, proprietor, principal officer or director has any proprietary interest in
any account classified solely as that of a customer, except as follows:

This report ** contains (check all applicable boxes):
x (a) Facing Page.
× (b) Statement of Financial Condition.
× (c) Statement of Income (Loss).
× (d) Statement of Changes in Financial Condition.
× (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

[¯] (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
× (g) Computation of Net Capital.
× (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
× (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
× (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under ExhibitA of Rule 15c3-3.
[¯¯] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
× (I) An Oath or Affirmation.
× (m) A copy of the SIPC Supplemental Report.

[¯] (n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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EideBailly
CPAs& BUSINESSADVISORS

Report of independent Registered Public Accounting Firm

To the Board of Directors
Nelson Securities, Inc.

Spokane,Washington

Opinion on the Financial Statements
We have audited the accompanying statement of financial condition of Nelson Securities, Inc. asof June
30, 2020, and the related statements of income, changes in stockholders' equity, and cash flows, for the
year ended June 30,2020, and the related notes (collectively referred to asthe "financial statements").
In our opinion, the financial statements present fairly, in all material respects, the financial position of
Nelson Securities, Inc.as of June 30, 2020, and the results of its operations and its cash flows for the

year ended June 30, 2020, in conformity with accounting principles generally accepted in the United
States of America.

Basis for Opinion
These financial statements are the responsibility of Nelson Securities, lac 's managementeOur
responsibility is to express an opinion on these financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
("PCAOa")andare required to be independent with respect to Nelson Securities, Inc.in accordance with
the U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards ofthe PCAOR.Those standards require that

we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement, whether due to error or fraud.Our audit included performing

procedures to assessthe risk of material misstatement of the financial statements, whether due to error

or fraud, and performing procedures that respond to those risks. Such procedures included examining,
on a test basis,evidence regarding the amounts and disclosures in the financial statements.Our audit
also included evaluating the accounting principles used and significant estimates made by management,
aswell asevaluating the overall presentation of the financial staternents. We believe that our audit
provides a reasonable basis for our opinion.

Whatinspiresyou,inspiresus.Ieidebuilly.com
999 W. Riverside Ave., Ste. 101 Spokane, WA 99201-1005 T 5091747.6154 F509.838.0508 EOE



Supplemental Information
The supplemental information included inSchedules 1,2, 3,and4 hasbeensubjected to audit
procedures performed in conjunction with the audit of Nelson Securities,Inc.'sfinancial statements.The
supplemental information is the responsibility of Nelson Securities,Inc.'smanagement.Our audit
proceduresinciuded determining whether the supplemental information reconcilesto the financial
statements or the underlying accounting and other records,asapplicable,and performing procedures to
test the completenessandaccuracyof the information presentedin the supplementalinformation. In
forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form andcontent, is presentedin conformity with 17C.F.R.§240.17a-S.Inour
opinion, the supplemental information includedin Schedules 1,2,3,and4 is fairly stated, in all material
respects,in relation to the financialstatements asawhole.

We haveserved asNelson Securities, Inc.'sauditor since 2014.

Spokane,Washington
August 28,2020
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NELSON SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION
June 30, 2020

ASSETS 202.0

Cash $ 182,566
Investment advisoryfeesandcommissions

receivable 76,658
Employeereceivable 9,911
Prepaidexpenses& other assets 22,359
Furniture and equipment,net 4,834
Right of useleaseasset 90,683
Deferredtaxasset 72,387

$ 459,398

LIABILITIES AND STOCKHOLDERS' EQUITY

Long-term debt $ 290,500
Payableto vendors 15,647
Payroll andbusinesstaxespayable 9,804
Accruedsalariesandcommissions 120,472

Operating leaseliabilities 90,683
$ 527,106

Stockholders' equity:

Commonstock,$1par value:
Authorized, 198,875shares:

Issued and outstanding,48,875shares $ 48,875
Additional paid-in capital 236,904
Retaineddeficit (353,487)

$ (67,708)

$ 459,398

Theaccompanying notes are an integral
part of thejinancial statements



NELSON SECURITIES, INC.

STATEMENT OF INCOME
for theyear endedJune 30, 2020

Revenue from contract with customers:

Mutual Fund Commissionand Concessions $ 172,600
Asset ManagementPremierFees 1,951,816
Annuity CommissionandTrails 249,408
Interest 318

Total Revenue S 2,374,142

Expenses:
Salariesandcommissions $ 1,946,744
License and regulatory fees 37,389
Payroll taxes 117,530
Retirement plan contribution 45,720
Telephoneandutilities 56,506
Occupancy and leasesexpense 93,421
Auto 8,946
Office expenseandpostage 108,824
Travel andentertainment 25,615
Consulting expense 55,402
Businessand propertytaxes 12,592
Depreciation 6,540
Professionalservices 30,075
Insurance 151,813
Marketing expense 1,351
Miscellaneous 18,754

$ 2,717,222

Loss before taxes $ (343,080)

Benefit from income taxes $ 72,387

Net loss $ (270,693)

The accompanying notes are an integral
part of thejinancial statements

-4-



NELSON SECURITIES, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
for theyear endedJrme30, 2020

Additional
Common Paid-in Retained

Shares Stock Capital Deficit Total

Balances,July 1,2019 50,000 $ 50,000 $ 288,279 $ (82,794) $ 255,485

Stock purchasesand
retirement (1,125) (1,125) (51,375) - (52,500)
Net lossfor the year - - - (270,693) (270,693)

Balances,June 30,2020 , 48,875 , S , 48,875 S 236,904 S (353,487) S 67,708

Theaccompanying notes are an integral
part ofthejinancial statements

-5-



NELSON SECURITIES, INC.

STATEMENT OF CASH FLOWS
for the year endedJune 30, 2020

Operating activities:

Net loss $ (270,693)
Adjustment to reconcile net loss to
net cashusedfor operating activities:

Depreciation 6,540
Deferredtaxes (72,387)

Changesin assetsandliabilities:
Receivablefrom Broker Dealer (8,586)
Feesand commissionsreceivable 8,727
Employeereceivables 273
Deposits with ClearingHouse 50,000
Prepaidexpenses& otherassets (2,520)
Payableto vendors 2,642
Payroll and taxes payable (35,509)
Accrued salariesand commissions 24,271

Net cashusedfor operating activities $ (297,255)

Investing activities
Purchaseof furniture and equipment $ (2,627)

Net cash used for investing activities $ (2,627)

Financing activities
Proceedsfrom issuanceof debt $ 290,500

Purchaseand retirement of common stock (52,500)

Net cashfrom financing activities $ 238,000

Net changein cash $ (61,882)

Cash at the beginning of year $ 244,448

Cashat end of year $ 182,566

Supplemental diselosuresof noncash investing and financing activities
Right of use assetsobtainedin exchange for leaseliabilities $ 93,141

-6-



NELSON SECURITIES, INC.

NOTESTO FINANCIAL STATEMENTS

1.The Company and Significant Accounting Policies:

Business Activity - Nelson Securities, Inc. was incorporated under the laws of the State of
Washingtonon October 3,1983to operateasabroker/dealer in investment securities.TheCompany
hasoffices locatedin Spokane,Washington; SanDiego,California; andGainesville,Florida.

The Company is engagedin various brokerageactivities in which counterparties primarily include
broker-dealers,banksandother financial institutions. In the event counterparties do not fulfill their
obligations, the Company may be exposed to risk. The risk of default depends on the
creditworthiness of the counterparty or issuerof the instrument. It is the Company's policy to
review,asnecessary,thecredit standingof each counterparty.

In the normal course of business,the Company's customer activities involve the execution,
settlement,andfinancing of various customer securities transactions. These activities may expose
the Companyto off-balance-sheet risk in the event the customer or other broker is unable to fulfill
its contracted obligations and the Company has to purchase or sell the financial instrument
underlying the contract at a loss.

Use of Estimates in the Preparation of Financial Statements - The preparation of financial
statements in conformity with accounting principles generally accepted in the UnitedStatesrequires
management to make estimates and assumptionsthat affect the reported amounts of assets and
liabilities and disclosures of contingent assetsand liabilities at the date of the financial statements
and the reported amounts of revenues andexpensesduringthe reporting period. Actual results could
differ from suchestimates.

Trade Settlement - Customers'securities transactions are recorded on a settlement date basiswith

the relatedcommissionrevenuesandexpenses recordedon a trade basis.Securities transactions of
the Companyare recordedon a tradedate basis.

ConcentrationofCredit Risk- TheCompanyplacesits cashwith highquality financial institutions.
At times, the amount may be in excess of the FDIC insurance limits, however, the Company does
not considerthis to be significant credit risk.

Accounts Receivables - The Company'saccounts receivable consist primarily of commissionsdue
from various insuranceandmutualfund companies,andinvestment advisoryfeesfrom the clearing
firm under contractual agreements.Historically, the Company has not experiencedlossesrelated to
thesereceivablesanddoesnot considerthese amounts to be a significant credit risk.

Employee Receivables - The Company's employee receivables consist if amounts owed to the
Company by employees for payments made on behalfof the brokers for certain licenses.Repayment
is madethrough payroll deductions.

-7-



NELSON SECURITIES, INC.

NOTESTO FINANCIAL STATEMENTS

Adoption of New Accounting Standards - On July 1,2019, the Companyadopted the new lease
accounting guidancein Accounting Standards Update No.2016-2 Leases (Topic 842).Under the
standard,for leasearrangementsexceedinga 12-month term,a lesseeis requiredto recognizein the
statement of financial condition a liability to make lease payments and right-of-use asset
representingits right to usethe underlying asset for the leaseterm.The Companyelected to apply
the guidanceasof July 1,2019,the beginningof the adoption period.The standard requires the
Operatingleasecosts recognizedin the incomestatement as a single leasecost and finance lease
costs are recognizedin two components, interest expense andamortization expense.The Company
has electedthe packageof practical expedientspermitted in ASC Topic 842.Accordingly, the
Company accountedfor its existing leases as either finance or operating lease under the new
guidance,without reassessing(a) whether the contract contains a leaseunderASC 842,(b) whether
classification of the operatingleasewould be different in accordance with ASC Topic 842,or (c)
whether the unamortized initial direct costs before transition adjustments would have met the
definition of initial direct costs in ASC Topic 842 at leasecommencement.This adoption had a
material impact on current year financial condition, there wasno material cumulative effect of the
adoption.

Propertyand Equipment - Furniture andequipment arestated at cost.Depreciation is computed on
the straight-line method over the estimated useful lives of the assetswhich will range from three to
ten years. Maintenanceand repairs are chargedto expense when incurred.Additions and major
improvementsarecapitalized.

Advertising - The Company'spolicy ís to expense advertising costs when incurred.Advertising
costs were $1,351for theyear endedJune30,2020.

2. Revenuefrom Contracts with Customers

Mutual Fund Commission and Concessions- The Company facilitates the purchase and
redemptionof sharesof mutualfundsonbehalfof itscustomers.Commissionsandrelatedexpenses
aredeterminedby the closing shareprice at the endof the day. The Companybelievesthat the
performance obligation is satisfied on the purchase date because that is when the underlying
financial instrument or purchaser is identified, the pricing is agreed upon andthe risks andrewards
of ownership have been transferred to/from the customer. Concessions consist of 12b-1 fees
managedby the Company. 12b-1 fees are earned on the Company's client assets under
management.Thefeesare basedon contractual rates appliedto the average daily net assetvalue of
eligible sharesof a respective mutual fund held by the Company'sclients. 12b-1 fees are earned
over time andcollected from the funds ona monthly or quarterly basis.

Asset ManagementPremier Fees- The Companyprovided investment advisoryserviceson adaily
basis. The Company believes the performance obligation for providing advisory services is
satisfied over time because the customer is receiving and consuming the benefits as they are

provided by the Company.Fee arrangements are based on a percentage appliedto the customer's
assets under management. Fees are received monthly and are recognized as revenue at that time as
they relatedspecificallyto the servicesprovided in that period,which aredistinct from the services
providedin otherperiods.

-8-



NELSON SECURITIES, INC.

NOTESTO FINANCIAL STATEMENTS

Annuity Commissionand Trails - The Companyfacilitates the execution of annuity contracts on
behalf of its customers.The Company believes the performance obligation is satisfied over time
becausethecustomer isreceivingandconsuming the benefits asthey are providedby the Company.
Commissionis received uponissuanceofthe policy andtrails are paid monthly by the issuerstarting
in yeartwo of the contractfor the durationof theterm of the contract.

Interest - Net interest revenue,which is generated from financial instruments covered by various
other areas of GAAP, is not within the scope of ASC 606 and is included in the table below to
reconcile to net revenues disclosed within the Statement of Income.

Disaggregated Revenue from Contracts with Customers
Thefollowing tablepresents revenueby majorsource.

Revenuefrom contract with customers

Mutual FundCommissionand Concessions $ 172,600

Asset Management PremierFees $ 1,951,816
Annuity CommissionandTrails $ 249,408
Interest S 318

Total Revenue $ 2,374,142

3. Furniture and Equipment:

Furniture andequipment at June30,2020 consisted of the following:

Furniture and fixtures $ 61,740

Computer equipment S 68,891
$ 130,631

Less accumulated depreciation $ 125,797

, S 4,834,

Depreciationexpensefor the year ended June 30,2020was$6,540.

4. Net Capital Requirements:

Pursuant to the net capitalprovisionsof Rule 15c3-1 of the Securities and ExchangeAct of 1934,

The Companywasrequiredto maintain minimum net capital of $9,728at June 30,2020, and a net
capital ratio of no more than 15to 1,asdefined under suchprovisions. Net capital and the related
net capital ratio will fluctuate on a daily basis.The Company hasnet capital of $144,393at June
30,2020. The Company'snet capital ratio (aggregate indebtedness to net capital) was 1.01to 1 at
June 30,2020.

-9-



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

5. Retirement Plan:

The Company has adopteda 401(k) plan covering all eligible employees. The plan allows
employees to defer up to 75%of their salaries with a safeharbor match of 3% (maximum $8,400)
madeby the Company.Total expenserelated to the planfor the yearendJune30,2020was $45,720.

6. Income Taxes:

Incometaxes areprovidedfor the tax effects of transactions reported in the financial statementsand
consistof taxed currently due plus deferredtaxes relatedprimarily to differences between financial
and income tax reporting. The amount of current and deferred taxes payable or refundableis
recognizedasof the dateof the financial statements,utilizing currently enacted tax laws andrates.
Deferred tax expensesor benefits are recognized in the financial statements for the changesin
deferredtax liabilities or assetsbetween years.As of June30,2020,the benefit for deferredfederal
tax benefit is $72,387.

Deferred tax asset-net operating loss carry forward $72,387

Lessvaluation allowance
$72,387

The change in the valuation allowance or deferred tax assetsrelated to the net operatinglosscarry
forward is asfollows:

Beginningof year valuationallowance $0
Increase in deferred tax assetvaluation allowance E

Endof year valuation allowance $0

At June 30, 2020, the Company has an unused operating loss carryforward of approximately
$344,700that doesnot expire.

The Company is no longer subject to examinations by the Internal Revenue Service or state tax
commissionsfor fiscal yearendingprior to June30,2017.

TheCompany evaluates its tax positions that have beentaken or are expected to be taken on income
tax returns to determine if an accrual is necessary for uncertain tax positions. As of June 30,2020,
the unrecognized tax benefit accrual was zero.The Company will recognizefuture accrued interest
andpenalties related to unrecognized tax benefits in incometax expense if incurred.

-10-



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

7. LeaseCommitments:

The Company's leaseagreementsprimarily cover office spacein variousstatesexpiring at various
dates.The Company's leasesare predominantly operatingleases,which are included in operating
leaseassetsandoperatingleaseliabilities on the Company'sstatement of financial condition. The
Company' current leasearrangement expire from 2020 through 2023,some of which include
optionsto extendor terminate the lease.However,the Companyin generalis not reasonablycertain
to exerciseoptions to renew or terminate,and thereforerenewal and termination options are not
consideredin the leaseterm or the right-of-use assetandleaseliability balances.
The Company'sleasepopulationdoesnot include any residual value guarantees,and therefore none
were consideredin the calculation of the leasebalances.The Companyhas leaseswith variable
payments,most commonly in the form of commonareamaintenancechargeswhich are basedon
actualcosts incurred.Thesevariablepaymentswereexcludedfrom the right-of-use assetand lease
liability balancessincethey arenot fixed or in-substance fixed payments.The Companyhas lease
agreementswith leaseandnon-lease components.The Companyhaselectedthe practicalexpedient
to account for leaseandnon-leasecomponentsas a single leasecomponent.

For leaseswith terms greater than 12months,right-of-use assetsandleaseliabilities arerecognized
at the leasecommencement date basedon the presentvalue of the future lease payments over the
leaseterm.The discount rate used to determine the commencement date present value of lease
payments is the interest rate implicit in the lease,or when that is not readily determinable,the
Companyutilizes its incrementalborrowing rate. The Companyused the incremental borrowing
rate to determine the commencement date net present value of the leases.The Company'slease
agreementsgenerallydo not provide a readily determinableimplicit rate nor is it availableto the
Company from its lessors.Instead,the Company estimates the Company's incremental borrowing
rate basedon information available at either the implementation date of Topic 842 or at lease
commencement for leasesentered into thereafter in determining the present value of future

payments.Leaseexpensefor net presentvalue of paymentsis recognizedon a straight-linebasis
over the leaseterm.Leaseswith an initial term of 12 months or lesswith purchaseoptions or
extensionoptionsthat arenot reasonablycertainto beexercisedarenot recordedonthe statements
of financial condition..

Thecomponentsof leasecosts for the year ended June 30,2020as are follows:

Operating leasecosts $ 87,245

Amounts reportedin the statement of financial position asof June30,2020 wereas follows:

Operatinglease right-of-use (ROU) asset $ 90,683
Operatingleaseliability $ 90,683

Other information related to leasesasof June30,2020as follows:

Weighted average remaining leaseterm 2 years

Weighted average discount rate 1.75%

-11-



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

7.LeaseCommitments Cont.

Maturities of leaseliabilities under noncancelable operating leasesas of June 30,2020,are as
follows:

YearsendingJune30,2021 S 49,504
YearsendingJune30,2022 41,249
YearsendingJune30,2023 3,437

$ 94,190

8. Stockholders' Equity:

The Company hastwo classes of common stock shares authorized.98,875sharesare voting
commonstock and 100,000sharesarenon-voting common stock.No other rights or restrictions
arenotedon commonstockshares.

9. Related Party

Consulting feespaid to a stockholder for the year endedJune 30, 2020 totaled $17,727.The
Companypurchased from one of the stockholders 1,125sharesof stock for $52,500through a one-
time stockredemptionagreement during the year endedJune30,2020.

10.Paycheck Protection Program

On April 14,2020,the Companyreceived loanproceeds in the amount of approximately $290,500
under the PaycheckProtection Program("PPP").The PPP,established aspart of the Coronavirus
Aid,Relief andEconomic Security Act ("CARESAct"), providesfor loansto qualifying businesses
for amountsup to 2.5times of the averagemonthly payroll expensesof the qualifying business.
The loans andaccrued interest areforgivableafter 24 weeksas long asthe borrower usesthe loan
proceedsfor eligible purposes,including payroll, benefits,rent and utilities, and maintains its
payroll levels.The amount of loan forgiveness will be reduced if the borrower terminates
employeesor reduces salariesduring the eight-week period.

The unforgivenportion of the PPPloan is payableover two years at an interest rate of 1%,with a
deferralof payments for the first six months and a maturity date of April 14,2022.The Company
intendsto use the proceedsfor purposes consistent with the PPP.While the Companycurrently
believes that its usesof the loan proceeds will meet the conditions for forgivenessof the loan,it
cannot be assured that the Companywill not take actions that could cause it to be ineligible for
forgivenessof the loan,in wholeor in part.

11.Subsequent Event Disclosure

The Company evaluated subsequentevents and transactions for potential recognition or disclosure
in the financial statementsthrough August 28,2020,the day the financial statementswere available
to be issued.

-12-



NELSON SECURITIES, INC.

SCHEDULE l
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE

SECURITIESAND EXCHANGE COMMISSION
June 30, 2020

Net capital
Stockholders'equity:

Commonstock $ 48,875
Additional paid-in capital $ 236,904
Retained deficit $ (353,487)
Non allowable $ 0
Long-term debt $ 290,500

$ 222,792

Deductions:
Non-allowableassets:

Certain accounts receivables $ 73,565
Employeereceivables $ 9,911
Prepaid expenses $ 22,359
Furniture andequipment at cost,net of

accumulated depreciation $ 4,834
$ 78,399

Net capital on securities positions $ 144393

Net capital S , 144,393

Required net capital $ 9,728

Excessnet capital $ 134,665

Aggregate indebtedness:
Payableto vendors $ 15,647
Payroll andbusinesstaxes payroll $ 9,804
Accrued salariesandcommissions $ 120,472
Deferredadvisory servicerevenue $ -

Total aggregate indebtedness $ 145,923

Ratio of aggregate indebtedness to net capital 1.01to 1

-13-



NELSON SECURITIES, INC.

SCHEDULE 2
COMPUTATION OF DETERMINATION OF RESERVE

REQUIREMENTS UNDER RULE 15c3-3 OF THE SECURITIES
AND EXCHANGE COMMISSION

June 30, 2020

Nelson Securities,Inc. acts strictly as an introducing broker-dealer,clearing all transactions with
andfor customers on a fully disclosed basis with the clearing broker,which carries all ofthe accounts
of such customers and maintains and preserves such books and records pertaining thereto.
Therefore,Nelson Securities,Inc.is not requiredto carry a "SpecialReserveBankAccount for the
Exclusive Benefits of Customers",as stated under Exemption Rule 15c3-3.

-14-



NELSON SECURITIES, INC.

SCHEDULE 3
RECONCILATION WITH COMPANY'S COMPUTATION OFNET CAPITAL

INCLUDED IN PART II OF FORM X-17A-5
June 30, 2020

Net capital:

Net capital as reported on FOCUSREPORT $ 144,393

Net capitalascomputedon page 13 $ 144,393

Aggregate indebtedness:

Aggregate indebtedness as reported on FOCUSREPORT $ 145,923

Aggregateindebtedness as computed on page 13 $, 145,923
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NELSON SECURITIES, INC.

SCHEDULE4
INFORMATION RELATING TO POSSESSIONORCONTROL

REQUIREMENTSUNDER RULE 15c3-3 OF THE
SECURITIESAND EXCHANGE COMMISSION

June 30,2020

Nelson Securities, Inc. acts strictly as an introducing broker-dealer, clearing all transactions with
andfor customers onafully disclosedbasiswith the clearing broker,which carries all of the accounts
of such customersand maintains and preservessuch books and records pertaining thereto.
Therefore,Nelson Securities,Inc.is exemptunderRule 15c3-3(k)(2)(ii).
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EideBailly
CPAs& BUSINESSADVISORS

Report of Independent Registered Public Accounting Firm

To the Board of Directors
Nelson Securities, Inc.
Spokane,Washington

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) Nelson Securities,Inc. identified the following provisions of 17 C.F.R.§15c3-3(k) under which
Nelson Securities Inc.claimed an exemption from 17 C.F.R.§240.15c3-3(k)(2)(ii) (the "exemption
provisions")and (2) Nelson Securities, Inc.stated that Nelson Securities, Inc.met the identified

exemption provisions throughout the most recent fiscal year without exception. Nelson Securities, Inc.'s
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and,accordingly, included inquiries and other required procedures to
obtain evidence about Nelson Securities, Inc.'scompliance with the exemption provisions. A review is
substantially less in scopethan an examination,the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management'sstatements referred to above for them to be fairly stated, in all material respects,based
on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of
1934.

Spokane, Washington
August 28,2020

Whatinspires you,inspiresus.ieidebuilly.com

999 W Riverside Ave., Ste. ló l Spokane WA 9920 10OS T 509.747.6154 F509.83a.050e EGE



NELSON SECURITIES, INC.

Exemption Report

July 1,2019- June30,2020

Nelson Securities,Inc.(the "Company")isa registered broker-dealersubject to Rule17a-5 promulgatedby the
Securities and Exchange Commission (17 C.F.R.240.17a-5, "Reports to be made by certain brokers and
dealers").This ExemptionReport was preparedas required by 17 C.F.R.240.17a-5(d)(1)and (4).To the best
of its knowledge andbelief, the Companystates the following:

The Company claimed an exemption from 17 C.F.R.240.15c3-3 under the following provisions of 17 C.F.R.
240.15c3-3(k)(2)(ii).

Nelson Securities,Inc.

I, Robert O.Nelson,Jr.,affirm that, to the best of my knowledge and belief, this ExemptionReport is true &
correct.

President

NelsonSecurities,Inc.
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EideBailly
CPAs& BUSINESSADVISORS

Report of Independent Registered PublicAccounting Firm on
Applying Agreed-Upon Procedures

Board of Directors of Nelson Securities, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the Securities
investor Protection Corporation (SIPC)Series 600 Rules, we have performed the procedures enumerated
below, which were agreed to by NelsonSecurities, Inc.(Company)and SIPC,with respect to the
accompanying General Assessment Reconciliation (Form StPC-7) of the Company for the year ended
June 30,2020 solely to assist you and the SIPCin evaluating the Company's compuancewith the
applicable instructions of the General Assessment Reconciliation Form SIPC-7.Management of the
Company isresponsible for its Form SíPC-7and for its compliance with those requirements. This agreed-

upon procedures engagement was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and in accordance with attestation standards established by
the American Institute of Certified Public Accountants.The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regaiding the sufficiency of the proceduresdescribed below either forthe purposefor which this report
hasbeen requested or for any other purpose.

The procedures we performed and our findings are as follows:

1) Comparedthe listed assessmentpayments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences;

2) Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part ill
for the year ended June 30,2020, with the Total Revenue amounts reported in Form SIPC-7 for the
year ended June 30, 2020, noting no differences;

3) Compared any adjustments reported in Form SIPC4with supporting schedules and working papers,
noting no differences;and

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences.

We were not engaged to, anddid not conduct an examination or a review, the objective of which would
be the expression of an opinion or conclusion, respectively, on the Company's compliance with the

applicableinstructionsof the Form SIPC-7ior the year endedJune30,2020, Accordingly,we do not
express such an opinion or conclusion.Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you.

Whatinspiresyou, inspiresus.!eidebuilly.com

999 W Riverside Ave., Ste. 101 i Spokane, WA 9920)-1005 T 509.747.6154 i F509.838.0508 EOE



This report is intended solely for the information anduseof the Company and the SIPCand is not
intendedto be and should not be usedby anyone other than these specified parties.

Spokane,Washington
August28,2020
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SECURITIES INVESTOR PROTECTION CORPORATION

SPC-6 "·°·8°×92233 2*oash37n183n D.C.20090·2185 SWC4
.36-REv12 isi General Assessment Payment Form 36 RE.

For the first half of the fiscal year ending 6/30/2020
.Reaccarefully the mstructions in your Working Copy before completog in.sF:nmi

TO BE FILED BY ALL MEMBERS OF THE SECURITIES INVESTOR PROTECTION CORPORATION

un e et Memoer. aodress. Designated Examining Authority. 1934 Act regisitation no ano month in wh.chhsca year er s:ser::cses or tne audii requirement of SEC Rule 17a-5:

Note: If any of the miormation snown er
30576 FINRA JUN I mainng label requires conection. piease

NELSONSECURITIESINC any correchons to form@sipc cry ace r.
9718NMORTONCT inoscale on tne form bled
SPOKANEW A99218-3816

Nameand telephone number of person e
contact respecting inis form

2 A General assessment payment for the lirst half of the fiscal year
utem 2e lrom page 2) $ i

1 Less prior year overpayment applied asar,ellected on SIPC-7 il apphcable 1

2 Assessment balance due

8 laterest computed on late payment (see instruction E) for __deys at 20% per annum

C Total assessment and interest due

D PAYMENT: ; the box

Check mailed to P.O.BoxyŠ Funds Wired J ACH J j
Total (must be same as C above) S /

3 Saosio-anes (S) and predecessors (P) included in this form (give name and 1934 Act registra on number).

Tr.eSIPC memoer submitting this torm and the
person oy whom it is executed represent thereby

at call formation contained herein is true. correct - . f4 &

This form and the assessment payment is due 30 days attet the end of the first six months of the fiscal year. Retair. tne
Working Copy of this torm for a period of not less than 6 years, the latest 2 years in an easily accessible place.

m Dates:
Postmarked Received Reviewed

E Calculations Documentation Forwaro Copy

Excepiions:
Ch.
3 Disposition of exceptions:

1



DETERMINATIONOF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

Amounts for the tiscal perico
beginning 7/1/2019
and ending 12/31/2019

Eliminate centslien No.

28 Total revenue (FOCUS Line 12/Parl llA Line 9, Code4030) $ ( A O

20 Adoltions:

t1) Total revenues from the securities businesSol subsidiaries (except foreign subsidiaries) and
predecessors nol included above.

(2) Nel lossfromprincipal transactionsin secutilies in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 23.

(S) Net lossfrommanagementof orparticipationin the underwritingor dislribution of securities.

(6) Expensesolher thanadvertising, priniing, registrationleesandlegal leesdeducted in determining net
prolit frommanagementof or participationin underwritingor distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

2c Deductions:

41) Revenues from the distribution of shares of a registered open end investment company or unit .
investment trust. trom the sale el variable annuities, lrom the business of insurance, from

investment advisory services rendered to regislered investment companies or insurance company t/J.)--
separate accounts and from liansaclions in security futures products.

12) Revenues from commodity transaclions.

i3; Commissions.floor brokerage andclearancepaid to other SIPC membersin connection with
securities transactions.

.4;Reimbursemenis for postagein connectionwith proxysolicilation.

(5) Nel gain from securities in investment accourits.

(6) 100%of commissions andmarkups earnedfrom transactionsin (i) certificales 01 deposit and
iiii Treasury bills. bankers acceptancesor commercial paper that mature nine monthS Or less
from issuance date.

17) Directexpenses of pririting, advertising and legal fees incurred in connectionwith other revenue
related to the securities business (revenue defined by Section 1619)(L) of the Act).

(8) Other revenue not related either directly or indirecily lo the secutilies business.
(See Instruction C):

(0eductions in excessof $100,000 require documentation)

(9; (i) Totalinterest anddividend expense(FOCUSLine 2WPARTllA Line 13,
Code4075 plus line 2b(4) above)but not in excess
of total interest and dividend income $

(ii) 40% of margin interest earned oncustomers securities
accounts (40% of FOCUSline 5, Code3960) $

Enter the greater of line (i) or (ii)

Total deductions

2d. SIPC Net Operaling Revenues

29. General Assessment@ .0015 $
(to page1.I ne2 A

2



SECURITIES INVESTORPROTECTIONCORPORATION

SIPC-7 R·°· 8°× 32135 to o.C.2ovo.2as SIPC-7
(36-REV 12/18) GeneralAssessment Reconciliation (36-REv 12 18

For the tiscal year ended 6/30/2020
(Read carefully the instructions in your Working copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

1. Name of Member. address, Designated Examining Authority, 1934 Act registration no. and month in which hscal year enos ter
purposes of the audit requirement of SEC Rule 17a-5:

Note: il any of the information snown on tne
30576 FINRA JUN mailing label requires correction. please e man

NELSON SECURiflES INC any corrections to form(&sipc.org ano se
9718 N MORTONCT indicate on lhe form filed.
SPOKANEWA 99218-3816

Nameand telephone number el person to
contact respecting this form

2. A. General Assessment (item 2e from page 2) $ .2/7få
8. Less payment madewith SIPC-6 liled (exclude interest) ( /

Date Paid

C. Less prior overpayment applied (

D Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) lor______daysat 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) S /
G. PAYMENT: Y the box

Check mailed to P.O.Box-jul Funds Wired J ACH ]

Total (must be same as F above) $ ÍnIrf,Î
H. Overpayment carried forward $(

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registrallon number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby
lhal all information contained herein is true, correci 54r 4Çk aÃ
and Complete. o nersnip or einer organata'.on

Avinor.seo s.enature.

Dated the f day of $4 , 20 A() . CFo 74{$
cietati

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this torm
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

E Dates:
Postmarked Received Reviewed

5 Calculations Documentation Forward Copy

a Exceptions:

3 Disposition of exceptions:
1



DETERMINATIONOF."SIPC NET OPERATINGREVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal perico
beginning 7/1/2019
and ending 6/30/2020

Eliminate cents

2tam Noalrevenue (FOCUS Line 12/Part ilA Line9.Code4030)

2b Aoditions:

(1) Total revenues from the securitiesbusinessof subsidiaries(except foreign subsidiaries) and
predecessors not included above.

(2) Net tossfromprincipaltransactionsin securitiesin trading accounts.

(3) Nei loss from principal tranSactions incommoditiesin trading accounts.

(4) Interest anddividend expensededucted in determining item 2a.

(5) Nel loss from managementof or participation in the underwriting ordistribution el securities.

(6) Expensesolher thanadvertising, printing, registrationfeesandlegallees deductedin determining nel
profit from managementof or participation in underwriting ordistribution of securities.

(7) Net lossfrom securities in investment accounts.

Total additions

2c Deauctions: .;
(1) Revenuesfrom the distribution of sharesof a registeredopenendinvestmentcompany or unit ,

investment trust, fromlhe saleof variable annuities,fromthe businessof insurance,from investment

advisory servicesrendered to registered investment companiesor insurancecompanyseparate pfaccounts, and from transactions in security futures products.

(2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC membersin connection with
securities transactions.

(4) Reimbursements for postagein connection with proxy solicitation.

(5) Nei gain from securitiesin investment accounis.

16) 100%of commissionsandmarkupsearnedfromtransactionsin (i) certificates of deposil and
tii) Treasury bills, bankers acceptancesorcommercial paper that mature nine monihs or less
from issuance date.

(7) Direct expenses of printing advertising and legal tees incurred in connection with other revenue
related to the securitiesbusiness(revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue rol related either directly or indirectly to the securities business.
(See insituction C):

(0eductions in excessof $100,0'00require documenfalion)

(9) (i) Total interest anddividend expense(FOCUSLine22/PA T llA Line13,
Code4075 plus line 2b(4) above)butnot in excess
of total interest and dividend income. $

(ii) 40% of margininterest earned on customerssecurities
accounts(40% of FOCUSline 5, Code3960). $

Enter the greaterof line (i) or (ii)

Total deduclions

2a SIPC Net Operating Revenues

2e. General Assessmeni@ .0015

(to page1.line 2A
2


